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INFO OCT-01 ISO-OO SS-15 ONY-OO /026W 

036521 150949Z/17 

R 150900Z AUG 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 8284 
INFO AMCONSUL ALEXANDRIA 
AMEMBASSY DAMASCUS 

CONFIDENTIAL CAIRO 13490 

STADIS /////////////////////////////////////////// 

E.O. 11652: GDS 
TAGS: EINV ETRD EG US 
SUBJ: FORD PROJECT 

REF: (A) ALEXANDRIA 818, (B) STATE 186734 

1 . DURING CODEL DERWINSKI'S CALL ON DEPUTY PRIMIN 
KAISSOUNI AND MINECON HAMED EL-SAYEH, AUGUST 13, KAISSOUNI 
DISCUSSED GOE EFFORTS ATTRACT FOREIGN CAPITAL INVESTMENT. 

IN THIS CONTEXT, HE ALLUDED TO NEGOTIATIONS UNDERWAY 
WITH FORD TO ESTABLISH PROJECT IN EGYPT. THIS GAVE ME 
OPPORTUNITY OBSERVE THAT VIRTUALLY ALL TECHNICAL QUES- 
TIONS CONCERNING PROJECT SEEM TO BE RESOLVED EXCEPT FOR 
CUSTOMS DIFFERENTIAL/PROTECTION ISSUE. I ASKED KAISSOUNI'S 
VIEW WHETHER THIS WAS A NEGOTIABLE ISSUE. IF NOT, 

I POINTED OUT, FORD CONSIDERS IT A "JOB STOPPER." 

2. BOTH KAISSOUNI AND EL-SAYEH ASSERTED THAT THE ISSUE 
IS NEGOTIABLE. MINPLANNING ABDEL MEQUID HAD OBVIOUSLY 
REPORTED TO THEM HIS CONVERSATION WITH WILLIAMS (REF B). 

KAISSOUNI NOTED THAT, ACCORDING TO ABDEL MEQUID, 

DIFFERENCE OF VIEW WAS ONLY "FIVE OR SIX PERCENT." 

KAISSOUNI SAID HE KNW THAT MININDU STRY SHAHIN HAS BEEN 
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POSING CERTAIN PROBLEMS, INCLUSING PROTECTION, BUT NOTED 
FORD PROJECT HAS BEEN REFERRED TO HIGHER ECONOMIC COM 
MITTEE, SHICH HE IMPLIED WOULD NEUTRALIZE SHAHIN'S 
OPPOSITION. HE EXPRESSED CONFIDENCE THAT WHEN FORD 
REPS COME O/A SEPTEMBER 1 THE ISSUE CAN BE 
SATISFACTORILY RESOLVED. SAID I WAS GLAD TO HER THIS 
SINCE FORD PROJECT SHOULD HAVE CATALYTIC EFFECT ON 
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ATTRACTING AMERICAN CAPITAL INVESTMENT. CODEL DERWINSKI 
ECHOED THIS VIEW. 

3. IN ALEXANDRIA YESTERDAY, I SAW PRIMIN MAMDUH SALEM. 

WE ARRANGED THAT I WILL MEET WITH HIM SOMETIMG THIS 
COMING WEEK TO DISCUSS VARIOUS MATTERS, INCLUDING FORD 
PROJECT. 

4. FOR ALEXANDRIA: PLEASE ADVISE FORD REP OUROUSSOFF 
OF ABOVE. 

EILTS 
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